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7KH�LVODQG�DV�WKH�XQLW�RI�PDQDJHPHQW�±�UHVWRULQJ�
/RUG�+RZH�,VODQG��$XVWUDOLD�
�

�
7KH�JHQHUDO�LVVXH�
0DQDJLQJ�LQYDVLYH�VSHFLHV�LV�D�PHDQV�WR�DQ�HQG�DQG�QRW�DQ�HQG�LQ�LWVHOI���7KHUHIRUH��
ZKLOH�PDQ\�LVODQG�UHVWRUDWLRQ�SURMHFWV�DUH�IRFXVHG�RQ�HUDGLFDWLQJ�D�SDUWLFXODU�SHVW�
VSHFLHV���RU�JURXS�RI�VSHFLHV���SURJUDPPHV�DUH�LQFUHDVLQJO\�EHLQJ�LQLWLDWHG�WKDW�FRQVLVW�
RI�D�VHTXHQFH�RI�µSHVW�SURMHFWV¶��ZKHUH�WKH�ZKROH�LVODQG�LV�WUHDWHG�DV�WKH�PDQDJHPHQW�
XQLW��ZLWK�UHVWRUDWLRQ�DV�WKH�XOWLPDWH�JRDO��
�
,PSRUWDQW�QHZ�LQVLJKWV�OHDGLQJ�WR�LPSURYHG�HIIHFWLYHQHVV�DQG�HIILFLHQFLHV�FDQ�EH�
DQWLFLSDWHG�IURP�VXFK�KROLVWLF�DSSURDFKHV�WR�LVODQG�PDQDJHPHQW��
�
7KH�FKDOOHQJHV�RQ�/RUG�+RZH�,VODQG�
/RUG�+RZH�,VODQG�ZDV�RQH�RI�WKH�ODVW�SODFHV�RQ�HDUWK�WR�EH�FRORQLVHG�E\�SHRSOH���,W�
ZDV�RQO\�GLVFRYHUHG�E\�KXPDQV�LQ�WKH�ODWH���WK�FHQWXU\��DQG�RQO\�VHWWOHG�LQ��������,W�
LV�D�UHPRWH�LVODQG�VRPH����NPV�RII�WKH�HDVW�FRDVW�RI�$XVWUDOLD�LQ�WKH�3DFLILF�2FHDQ���,W�
LV�RQO\������KHFWDUHV�LQ�H[WHQW��EXW�KDV�WZR�KLJK�PRXQWDLQV��WKH�PRVW�VRXWKHUQ�FRUDO�
UHHI�DQG�D�ODUJH�QXPEHU�RI�HQGHPLF�SODQWV�DQG�DQLPDOV��
�
:LWK�WKH�DUULYDO�RI�KXPDQV�FDPH�LQYDVLYH�SODQWV������VSHFLHV�RI�H[RWLF�SODQWV�KDYH�
EHHQ�UHFRUGHG��DQG�DQLPDOV��7KHVH�EURXJKW�VLJQLILFDQW�WKUHDWV�WR�LVODQG�HQGHPLFV���
+XPDQV��PLFH��VKLS�UDWV��IHUDO�FDWV��IHUDO�SLJV�DQG�IHUDO�JRDWV�WRJHWKHU�FDXVHG�WKH�
H[WLQFWLRQ�RI�QLQH�RI�WKH����HQGHPLF�WHUUHVWULDO�ELUGV���5HPDUNDEO\��WKH�FDWV�DQG�SLJV�
ZHUH�HUDGLFDWHG�LQ�WKH�����V��DQG�PRVW�JRDWV�ZHUH�UHPRYHG�E\�������,QYDVLYH�UDWV�
DQG�PLFH��KRZHYHU��FRQWLQXH�WR�WKUHDWHQ�QDWLYH�VSHFLHV��
�
7KH�/RUG�+RZH�,VODQG�%RDUG�FRQVXOWHG�/DQGFDUH�5HVHDUFK�RQ�VHYHUDO�RFFDVLRQV��RQ�WKH�
XVH�RI�WR[LQV��WR�SODQ�JRDW�HUDGLFDWLRQ��DQG�WR�SODQ�URGHQW�PDQDJHPHQW��DV�SDUW�RI�
WKHLU�RQJRLQJ�SODQV�WR�UHVWRUH�WKH�LVODQG¶V�ELRGLYHUVLW\�DQG�SURWHFW�OLYHOLKRRGV����
�
0RVW�UHFHQWO\�WKH�%RDUG�KDV�EHHQ�FRQVLGHULQJ�KRZ�WR�PDQDJH�WKH�LQYDVLYH�URGHQWV��$�
SDUWLFXODU�FRQFHUQ�ZDV�WR�DVVHVV�WKH�FRVWV�RI�DQ�HUDGLFDWLRQ�DWWHPSW�LQ�UHODWLRQ�WR�WKH�
DQWLFLSDWHG�HFRQRPLF�EHQHILWV�IURP�UHGXFHG�URGHQW�GHSUHGDWLRQ�RI�WKH�VHHGV�RI�
HQGHPLF�.HQWLD�SDOPV���RQH�RI�WKH�PDLQ�VRXUFHV�RI�LQFRPH�IRU�LVODQG�UHVLGHQWV��
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/RUG�+RZH�,VODQG�����NPV�RII�WKH�HDVW�FRDVW�RI�$XVWUDOLD�
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2XU�DSSURDFK�
2XU�UHSRUW�RQ�URGHQW�PDQDJHPHQW�RSWLRQV�ORRNHG�DW�WKH�XVXDO�UXOHV�DQG�FRQVWUDLQWV�
DURXQG�WKH�IHDVLELOLW\�RI�HUDGLFDWLRQ��:H�DOVR�GHYHORSHG�D�VLPSOH�FRVW�EHQHILW�PRGHO�
IRU�WKH�SDOP�VHHG�LQGXVWU\��,W�ZDV�EDVHG�RQ�WKH�HVWLPDWHG�FRVWV�RI�GRLQJ�QRWKLQJ��
DSSO\LQJ�VHYHUDO�OHYHOV�RI�VXVWDLQHG�FRQWURO��RU�RI�DWWHPSWLQJ�WR�HUDGLFDWH�VKLS�UDWV�
DORQH��RU�ERWK�VKLS�UDWV�DQG�PLFH��
�
%DVLFDOO\��HUDGLFDWLRQ�RI�WKH�UDWV�DORQH�JDYH�PDUJLQDOO\�WKH�EHVW�FRVW�EHQHILW�RXWFRPH��
DOWKRXJK�ZH�QRWHG�WKDW�HUDGLFDWLRQ�RI�ERWK�UDWV�DQG�PLFH�ZRXOG�JLYH�RSWLPDO�EHQHILWV�
WR�QRQ�PDUNHW�ELRGLYHUVLW\�YDOXHV��
�
7KH�RXWFRPH�
7KH�/RUG�+RZH�,VODQG�%RDUG�DFFHSWHG�WKH�GHVLUDELOLW\�RI�WDUJHWLQJ�ERWK�URGHQW�VSHFLHV�
DQG�VXEVHTXHQWO\�DSSRLQWHG�D�SURMHFW�PDQDJHU�WR�SODQ�WKH�GHWDLOV�RI�WKH�HUDGLFDWLRQ�
DWWHPSW�±�ZLGHVSUHDG�VRZLQJ�RI�WR[LF�EDLWV�RYHU�DQ�LVODQG�SDUWLDOO\�LQKDELWHG�E\�SHRSOH�
LV�QRW�D�WULYLDO�WDVN��
�
7KH�SURMHFW�KDV�UHFHQWO\�UHFHLYHG�$XVWUDOLD�*RYHUQPHQW�IXQGLQJ�WR�SURJUHVV�SODQQLQJ�
IRU�URGHQW�HUDGLFDWLRQ��LQFOXGLQJ�IXUWKHU�FRQVXOWDWLRQ��
�
5HIHUHQFHV�
(DVRQ��&�7����������$Q�HYDOXDWLRQ�RI�GLIIHUHQW�URGHQWLFLGHV�IRU�XVH�RQ�/RUG�+RZH�

,VODQG��/DQGFDUH�5HVHDUFK�&RQWUDFW�5HSRUW�/&����������
+XWWRQ��,���3DUNHV��-�3���6LQFODLU��$�5�(����������5HDVVHPEOLQJ�LVODQG�HFRV\VWHPV��

WKH�FDVH�RI�/RUG�+RZH�,VODQG��$QLPDO�&RQVHUYDWLRQ������������
3DUNHV��-�3���0DFGRQDOG��1���/HDPDQ��*����������$Q�DWWHPSW�WR�HUDGLFDWH�IHUDO�

JRDWV�IURP�/RUG�+RZH�,VODQG��,Q��7XUQLQJ�WKH�7LGH��WKH�(UDGLFDWLRQ�RI�LQYDVLYH�
VSHFLHV��(G��9HLWFK��&�5���&ORXW��0�1����2FFDVLRQDO�3DSHU�RI�WKH�,8&1�6SHFLHV�
6XUYLYDO�&RPPLVVLRQ��������������

3DUNHV��-���5XVFRH��:���)LVKHU��3���7KRPDV��%����������%HQHILWV��FRQVWUDLQWV��ULVNV�
DQG�FRVWV�RI�URGHQW�FRQWURO�RSWLRQV�RQ�/RUG�+RZH�,VODQG��/DQGFDUH�5HVHDUFK�
&RQWUDFW�5HSRUW�/&���������
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)RU�IXUWKHU�LQIRUPDWLRQ�FRQWDFW��
-RKQ�3DUNHV�
,QYDVLYH�6SHFLHV�,QWHUQDWLRQDO�
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